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OIL, GAS AND MINERAL LEASE 


THIS AGREEMENT made this 6" day of November, 2008, between Mathew M. Martin and Heather Martin, husband and wife, Lessor 


(whether one or more), whose address is: 7725 Quail Ridge, Fort Worth, Texas 76179, and XTO Energy inc., wh id is: 81 
St, Fort Worth, Texas 76102, Lessee, WITNESSETH: ray inen hose adress i: 810 Houston 


1. Lessor, in Consideration of ten dollars and other valuable consideration, receipt of which is hereby acknowled and of 

agreements of Lessee hereinafter contained, does hereby grant, lease and let unto lessee the land covered hereby for ihe ju soe and with ine 

frousive "ight ot y togeter with and operating ‘or, Broducin and owning 4 Sulpt ether or not similar to 

n 5 je make surveys on said land, lay pipe fi , establish and util iti 

disposal of salt water, construct foads and bridges, di canals build tanks. , ers ions, a snes ep eS for Surface oF artes 
Ind, necessary or useful in Lessee's Operations in exploring, drilling for, produci , treating, storing an transporting minerals produced 

from the land covered hereb’ or any other land adjacent thereto. The land cove ed br in called "sai "i it 

Tarrant, State of Texas, an is desenbed as follows: "ed hereby, herein called "said fand,"'s locaied in the County of 


Being 0.349 acres of land more or less out of the BBB & C. RR. Co., Survey, Abstract No. 221, Lot 16 Block 9, Lake Coun 

an Addition to the city of Fort Worth, Tarrant Coun , Texas, according rf aapiat fecorded in Volume 388-67, Page 5, Prat’ entge: 
Tarrant County, Texas, and being more particularly described in a General Warranty Deed with Vendors Lien in Paver of Third Party 
Dated May 30, 2007 recorded thereof in Document Number 0207196499, Deed Records, Tarrant County, Texas, and amendments 
thereof, including streets, easements, and alleyways adjacent thereto, and any riparian rights. 


This is a non-developmental Oil & Gas Lease, whereb: Lessee, its successors or assi ins, shall ct 
operations, as defined herein, on the surface of said lands. However, Lessee shall have the right to pool or untie n lands, 
OF part thereof, with other lands to comprise an oil and/or gas development unit. 


This lease also covers and includes, in addition fo that above described, all land, if any, contiquous or adjacent to or adjoining the land above 
described and (a) owned or claimed by Lessor by limitation, prescription, ssion, reversion, after-acquired title or unrecorded instrument or (b) 
as to which Lessor has a preference right of acquisition. Lessor agrees to execute any Supplemental instrument requested by Lessee for a more 
com or accurate Gescrption of said land, any bonus or other payment hereunder, said land shall 
be deemed to contain 0. acres, whether actually containing more or less, and the above recital of acreage in any tract shall be deemed to be 
the true acreage thereof. Lessor accepts the bonus as lump sum consideration for this lease and all rights and options hereunder. 


2. Unless sooner terminated or longer kept in force under pther provisions hereof, this lease shall remain in force for a term of 3 years from 
the date hereof, hereinafter called " nmary term,” and as long thereafter as operations, as hereinafter defined, are conducted upon said land with 


ho cessation for more than ninety ( ) consecutive days. 


3. As royalty, Lessee covenants and rees: (a) To deliver to the credit of Lessor, in the pipe line to which Lessee May connect its wells, the equal 
44 part of all oil produced and saved by Lessee from said land, or from time to time, at the option of Lessee, to pay Lessor the average posted 
market pice of such 444 part of such oil at the wells as of the day it is run to the pipe line or storage tanks, Lessors interest, in either case, to bear 
Sold by Lessee, 1/4 of the amount fealized by Lessee, computed at the mouth of the well, or (2) when | 
i p th fe mouth of the well, of 1/4. of such gas and casinghead gas, 9 fo pay Lessor 

all other min Mined and marketed or utilized by Lessee from said land, one-tenth eithér in kind or value at the well or mine at Lessee's election, 
xcept that on sulphur mined and marketed the royalty shall be one dolar ($1 -00) per long ton. If, at the expiration of the primary term or at any 
it i ich said land or any portion thereof has been pooled, capable of 
Producing oil or gas, and all such wells are shut-in, this lease shall, nevertheless, continue in force as though operations were being conducted 


covenants and agrees to use reasonable diligence to produce, utilize, or market the minerals capable of being produced from said wells, but inthe 
exercise of such 


times after the expiration of the primary term, all such wells are shut-in for a period of ninety consecutive days, and during such time there are no 
operations on said land, then at or before the expiration of said ninety day period, Lessee shall pay or tend 
mal 


pays or tenders shut-in royalty, two or more parties are, or claim to be, entitled to receive same. Lessee may, in lieu of any other method of 
payment herein provided, ba ae tender such Chutsin royalty, in the manner above specified, either jointly to such parties or separately to each in 
with their ownershi . payment hereunder may be made by check or draft of Lessee 

deposited in the mail or delivered to the paity entitled to receive Payment or to a depository bank provided for above on or before the last date for 
Payment. Nothing herein shall impair Lessee's right to release as provided in paragraph 5 hereof. In the event of assignment of this lease in whole 
for payment hereunder shall rest exclusively on the then owner or owners of this lease, severally as to acreage owned by each. 

4. Lessee is hereby granted the right, at its o} tion, to pool of unitize any land covered by this lease with any other land covered by this lease, 

and/or with any other land, lease, or leases: as toa or all minerals or horizons. SO as to establish units containing not more than 80 surface acres, 

plus 10% acreage tolerance; provided, however, uni may be established as to any, one or more horizons, or existing units may be enlarged as to 

any one or more horizons, so as to contain not more than 640 surface acres plus 10% acreage tolerance, if limited to one or More of the following: 

1) gas, other than casinghead gas, @) liquid hydrocarbons (condensate) which are not liqui s in the subsurface reservoir, (3) minerals produced 

i wells by the conservation agency having jurisdiction. if larger units than any of those herein permitted, either at the 

largement, peri ta r the drilling or operation of a well at a 

ular tocation, or for obtaining maximum allowable from any well to be drilled, drilling, or already drilled, any such unit may be established or 

enlarged to conform to the size permitted or required by such govemmental order or rule. Lessee shall exercise said option as to each desired unit 

by executing an instrument identifying such unit and filing led. Such unit shall become 


le , Prt ty i 
royally, operations conducted upon said land under this lease. There shall be allocated to the land covered by tt ithin each such unit (or 
to each separate tract within ’ 

ineral: the unit, after deducting any used in lease or unit oj rations, which the number of sur 
separate ros covered by this fease within the unit bears to the total number of surface acres in the unit, and the Production so allocated shall be 
considered for all purposes, Wctudl payment or delivery of royalty, overriding royalty and any other payments out of production, to be the entire 
ion of unitized minerals from the lar in the re € 
he Owner of tre severas estate of any term royalty or mineral estate agrees that the accrual of royalties pursuant to this paragraph or of 
i eam 


of Lessee 0 release e as provided in paragraph 5 hereof, 

lease as to lands within a unit while there are Operations thereon for unitized minerals unless al I 
are released st land  aten ihe Unit. At any time while this lease is in force Lessee may dissolve any unit established hereunder by filing for 
record in the public office where this lease is recorded a declaration to that effect, if at that time there is no unitized minerals being produce 7m 
such unit. Any unit formed may be amended, re-formed, reduced or enlarged by Lessee at its election at any time and from time to time after the 
original forming thereof by filing an appropriate instrument of record in the public office in which the pooled acreage is located. Subject to the 


rovisions of this Toe aa unit once established hereunder shall remain in force lease subj remain i 
Saloon eerie a ee Freeing prea eel 
Fronds natize 86 Provided in this paragraph 4 with consequery oie pecs luction as herein i AS in thi M4 
words ‘separate tract’ mean any tract with royaity ownership differing, now or treatin , either as to parties or aneeee from mia ey citer 


oral of said erator time and from time 1o time exeoute and deliver to Lessor oe for record lease is lease 
rn Wheat met rhron Tefunder, and hrc be loved oe coiossa oe REE of ease so any 


O access oad AS ase the word "operations" shal mean operations for and any of the ing: preparing the drillsite location 
and/or access road, ceiting. egenpteting, feworking, Fecompleting, deepening, sidetracking, plugging k or repairing of & wen ee 
whether of net in voy n oll, gas, sulphur or other minerals, excavating a mine, production of olf, 988, sulphur or other mineral, 


tion Borsa fete, 2e, fine fom royalty, of water ther than fom Lessors water wels, and of il and i i 
. Lessee shall have the right at ai fime to remove al machinery and fictures placed on said land, ncuidine ronal 
nearer than 200 feet to without the consent of the Lessor. Lessee 


8. The rights and estate of Ny party hereto may be assi from time to time in whole or in part mineral or horizon 
2 , OF isa uncer te ees chal oer an bret pa and xo ry re, acooeer, an ghthe 
SI s +, Cats dr SiO * Sal 7 oF other TO 1eys, thereof, H 
shall increase the | S or diminish the rights of Lessee, inauaing, but not limitad to, the location and drilvig of woke ared tee eo ee 
Of production. N “ NetShip Of Gad andl oc of Pe oer, Madde oF Nlice thereat af or fo Leases: fe ssa ee measurement 
Be Baaiog asin inthe ownership of sad land oof the royalties, or ote reponse ight to receive the same, howsoever effected, shail 
Place of Buceeea in od Oumar of ones Fests ney there has Ls ts prinpal 
a 5) , SUCCeSSOTS, OF . 
records and proceed nanetts Whit have been propel led record i 
such han OF Gvision Hany auth sion cooumien Score ee. OF Re dont or Het bd ih th vay o mice 
. rea 
Wich aloo Ste mony of Sat Re Ue ear eet te dahl cur ake a 


9.10 the event Lessor considers that Lessee has not complied with all ts obi ions hereunder, both and implied, L. shall noti 
out Lessee this Contract Lanes tg have shay (60) deve ohe ty 
Lessor. service of said notice shal 


u Or maximum allowable unit under aj mental regulations, inno event less that forty acres), such acrea e 
> ed by Lessee as as ible in the forn of a centered at the well, or in such i i 

SE Sep gece naar eramiatsl muita cacy casaaarmeeecenmne 

as oessa'y ope! on th acreage shal requii move or remove any existing su necessai 


< 


interests hereunder shail be charged primari with a taxes or other liens, on said , 

Se is redo ed ane rote ane sneer ee ota m pa Lies 
or or me essor 

an assigns under this lease. If this lease covers a Sores n fe oil ga ptr of ohey ae yey, boca payable fo Lessor 


i c HF thi less i it 
OMe ye Score toe Sipe estate (whether Lessors interest is herowt Spsced hoy’ i it i 
ich this lease covers less than such full interest, ial be Paid only in the proportion which the interest 
oF not owned by Lesson shal esos ee herein provided. THe lease aha oe at each party who executes it without 
regard to whether itis executed by all those named herbin oot one . pon 


. 13. Notwithstanding anything to the contrary contained in this lease, at the option of Lessee, which may be exercised by Lessee 
giving notice to Lessor, a well which has been drilled and Lessee intends to frac shall be deemeda well capable of producing in paying 
quantities and the date such well is shut-in shall be when the drilling operations are completed. 


14. As a result of land development in the vicinity of said land, governmental rutes or ordinances regarding well sites, and/or surface 
restrictions as may be set forth in this lease and/or er leases in the vicinity, surface { S for weil sites in the vicinity may be limited 
and Lessee may encounter difficul securing surface location(s) for Grilling, reworking or other Operations. Therefore, since driling, 
reworking or other operations are either restricted or not allowed on said land or other leases in the vicinity, it is agreed that a 


" t ms 
Operations conducted at a surface location off of said land or off of lands with which said land are Pooled in accordance with this lease, 
provided that such operations are associated with a directional well for the purpose of drilling, reworking, producing or other operations 
under said land or lands pooled therewith, shall for purposes of this lease be deemed erations conducted on said land. Nothing 
contained in this paragraph is intended to modify any surface restrictions or Pooling provisions or restrictions contained in this lease, 
except as expressly stated. 


IN WITNESS WHEREOF, this instrument is executed on the date first above written. 


= heater Thartin? 
% AD 


BY: MATTHEW M. MARTIN BY: HEATHER MARTIN 


STATE OF Texas__ } 


}ss. (ACKNOWLEDGMENT FOR INDIVIDUAL) 
COUNTY OF __Tarrant__ } 


This instrument was acknowledged before me on the _ Ge day of _Masenber 2008 by Mathew M. Martin and Heather Martin, 

hushesslpedaaifi 

Fg 4. BRUCE A. SNYDER 
Notary Public, State of Texas 

My Commission Expires 

September 25, 2071 


Signature 


Printed 


My Cormiecinn Fynirac: 


ADDENDUM 


ATTACHED TO AND MADE A PART OF THAT CERTAIN OIL, GAS AND MINERAL LEASE DATED THE 6" 
, DAY OF NOVEMBER, 
2008, BETWEEN MATHEW M. MARTIN AND HEATHER MARTIN, HUSBAND AND WIFE, AS LESSOR(S), AND XTO ENERGY INC., 


AS LESSEE, COVERING 9.349 ACRES OF LAND, MORE OR LE S, 
TARRANT COUNTY. tex SS, OUT OF THE BBB & C. RR. Co., Survey, Abstract No, 221, IN 


THE PROVISIONS OF ADDENDUM SUPERSEDE COMPLETELY ANY PROVISI 
LEASE TO WHICH THIS ADDENDUM IS ATTACHED. ONS TO THE CONTRARY CONTAINED INTHE 


15. 


16. 


17, 


18. 


19. 


20. 


Minerals Covered. Notwithstanding any other Provision hereof, this lease covers only oil and gas. The term ‘oil and 


gas" means oil, gas, and other liquid and gaseous hydrocarbons and their constituent elements produced through a well 
ore. 


Gas Royalty. (a) Royalties On oil, gas and other substances produced and saved hereunder shall be paid by Lessee 
to Lessor as follows: (a) for oil and other liquid hydrocarbons Separated at Lessee's separator facilities, the royalty shall 


grade and gravity; and (b) for gas (including casinghead gas) and all other substances covered hereby, the royalty shail 
be twenty five Percent (25%) of the proceeds realized by Lessee from the sale thereof, computed at the point of sale, 


products. Notwithstanding anything to the contrary herein, except for nonaffiliated third-party charges incurred or paid 
by Lessee, in no event shall any of Lessor’s royaity bear any part of the costs of production or any post-production costs, 
including costs of lifting, gathering, dehydration, compression, separation, delivery, transportation, manufacture, 
processing, treating or marketing, or for construction, operation or depreciation of any plant or other facility or 
equipment for processing or treating oil or gas produced from the leased premises or lands pooled therewith. In no 
event shall Lessor receive a price greater than or less than Lessee in sales to nonaffiliates. 


years. 


No Surface Operations. it is hereby agreed and understood that there shall be no drilling activities on the surface of 
the leased premises without the prior written Permission from the surface owner of the applicable portion of the leased 
premises. Notwithstanding the foregoing, this waiver of surface shall not be construed as a waiver of the tights of 
Lessee to utilize the subsurface of the leased premises under this lease, and Lessee shall have the right to exploit, 
explore for, develop and produce oil, gas and other covered minerals under this lease from wells from surface locations 
off the leased premises, including, but not limited to, directional or horizontal drilling activity which comes under the 
surface of the leased premises. This drilling surface waiver does not apply to any surface rights associated with 
instruments other than this lease. 


Vertical Pugh. Upon the expiration of the primary term of this Lease, upon the expiration of any extension or renewal of 
the primary term, or after cessation of operations as provided herein, whichever occurs last, this Lease shall terminate 
as to all rights lying below one hundred feet (100') below the stratigraphic equivalent of the deepest formation drilled. 


No Warranties. Lessor makes no warranty of any kind with respect to title to the Land. By acceptance of this Lease, 
Lessee acknowledges that it has been given every opportunity to investigate and has conducted sufficient investigation 
to satisfy itself as to the title to the Land, and Lessee assumes alll risk of title failures. All warranties that might arise by 
common law or by statute, including but not limited to Section 5.023 of the Texas Property Code (or its successors), are 
excluded. If Lessor owns an interest in the Land less than the entire fee simple estate, then the royalties {including 
shut-in royalties) payable hereunder will be reduced proportionately. All royalty interest covered by this lease (whether 
or not owned by Lessor) shall be paid out of the royalty herein provided. Lessor will use all its reasonable efforts to 
assist Lessee to subordinate any rights of a mortgage holder to perfect the Lessee’s rights under this lease; provided, 
however, any necessary subordination shall be obtained by Lessee at Lessee’s sole expense. In the event Lessee is 
unable to obtain a subordination agreement, Lessee, at its option, may discharge any tax, mortgage, or other lien or 
interest and other charges on the Land superior to this Lease, and in the event Lessee does so, Lessee will have the 
option of applying the royalties accruing to Lessor toward payment of same and Lessee shall be subrogated to the 
rights of the holder thereof. 


21, 


22, 


23. 


24. 


option of applying the royalties accruing to Lessor toward payment of same and Lessee shall be subrogated to the 
rights of the holder thereof. 


indemnity. Lessee hereby releases. and discharges Lessor and the owner of the surface estate, along with 
their officers, employees, partners, agents, contractors, subcontractors, guests and invitees, and their 


defend and hold harmless the Lessor Parties against any and all claims, liabilities, losses, damages, actions, 
Property damage, personal Injury (including death), costs and expenses, or other harm for which recovery of 
damages is sought, under any theory including tort, contract, statute or strict liability, including attorney fees 
and other legal expenses, including those related to environmental hazards on or under the leased premises 
or at the drill site or Operations site or in any way related to Lessee’s failure to comply with any and all 
environmental laws; those arising from or in any way related to Lessee’s operations or any other of Lessee’s 
activities in, on or under the leased premises or at the drill site or operations Site; those arising from Lesseo’s 


directors, Officers, employees, partners, agents, contractors, subcontractors, guests, invitees and their 
respective successors and assigns. Each assignee of this Lease, or of an interest herein, agrees to be liable 
for, exonerate, indemnify, defend and hoid harmless the Lessor Parties in the same manner Provided above in 


Noise levels associated with Lessee's operations related to the drilling, completion and reworking of wells shall comply 
with the City of Fort Worth Drilling Ordinance, as amended. 


Margaret Hamlin, Jim Usher, Cecilia Valdez, Phil Fox, Craig Zieres, Dave Newell, Ginger Mayronne, Robert Fife, Fred 


negotiation of lease terms (the “GLCGLTF Releases”), of and from any and all claims, demands, obligations, losses, 
causes of action, costs, expenses, attomey's fees, and liabilities of any nature whatsoever, whether based on contract, 


Lessor further acknowledges and represents that (a) the GLCGLTF Releases have not acted as Lessor’s agent in 
connection with this Lease; (b) Lessor, in making the decision to enter into this Lease, has not relied upon any 
statements or representations, if any, of the GLCGLTF Releases regarding the terms of this Lease: and (c) Lessor’s 
decision to enter into this Lease is the independent and voluntary decision of Lessor after being given the Opportunity to 


Executed on the date first written above. 


Lessor: 


MATTHEW M. MARTIN HEATHER MARTIN 


Ve 


